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2019 U.S. Ceramic Tile Market Update

U.S. Tile Consumption Overview:

Many key economic indicators were positive in 2019, as the U.S. economy experienced its tenth
consecutive year of expansion on the heels of the Great Recession.

However, the American ceramic tile market did not follow suit and declined for the first time in a
decade.

U.S. ceramic tile consumption in 2019 was 2.9 billion sq. ft. (273.2 million m2), down 5.4%
from the previous year.?

The following table shows U.S. ceramic tile shipments, imports, exports, and total consumption
in thousands of sq. ft.

U.S. Consumption
Shipments Total Change vs.

Year (incl. Exports) Imports Exports Consumption* Previous Year
2019 895,332 2,077,038 31,782 2,940,588 -5.4%
2018 940,300 2,196,935 29,746 3,107,489 1.5%
2017 990,972 2,099,307 28,492 3,061,787 5.7%
2016 945,245 1,987,929 36,198 2,896,977 5.8%
2015 897,943 1,881,051 40,718 2,738,276 9.9%

*Note: U.S. Shipments + Imports — Exports

1 U.S. Dept. of Commerce & Tile Council of North America
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The chart below shows total U.S. consumption of ceramic tile (in sqg. ft.) over the last several

years.
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The U.S. imported 2.08 billion sg. ft. (193.0 million m2) of ceramic tile in 2019, down 5.5%
from the previous year (2.20 billion sq. ft. or 204.1 million m2).?

Imports comprised 70.6% of 2019 U.S. tile consumption by volume, down from 70.7% in 2018.

2 U.S. Dept. of Commerce
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Although China remained the largest exporter of ceramic tile to the U.S. by volume, its exports
to the U.S. fell dramatically last year. This was due primarily to the effects of a trade remedy
case filed by a coalition of several U.S. manufacturers, which petitioned the federal government
to remedy unfairly dumped and subsidized ceramic tile imports from China.

The effects of the preliminary countervailing duty (CVD) and anti-dumping determinations,
which were announced in Sept. 2019 and Nov. 2019, respectively, are shown in the chart below.

U.S. Imports from China
(insq. ft.)
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Chinese imports made up 21.2% of total U.S. tile imports by volume in 2019. This was down
from 31.5% in 2018 and represented China’s lowest share of U.S. imports since 2008.

Imports from Mexico comprised 17.3% of total U.S. imports in 2019, unchanged from 2018.
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Spain surpassed Italy as the third largest exporter of tile to the U.S., making up 16.9% of U.S.
imports by volume, up from 14.1% in 2018. The next largest exporters to the U.S. were Italy
(15.9% import share) and Brazil (9.8%).2

The five countries from which the most tiles were imported in 2019 based on volume were:

Country Sqg. Ft. 2019  Sqg. Ft. 2018 % Change
China 439,960,382 692,147,717 -36.4%
Mexico 360,042,481 379,093,644 -5.0%
Spain 350,769,921 310,208,579 13.1%
Italy 331,101,114 360,060,284 -8.0%
Brazil 203,376,617 159,575,661 27.4%
All Countries 2,077,038,050 2,196,934,718 -5.5%

% Share of Imports by Country (by volume)
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3 U.S. Dept. of Commerce
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On a dollar basis (CIF + duty) Italy remained the largest exporter to the U.S. in 2019, comprising
29.6% of U.S. imports. China was second with a 20.3% share, and Spain was third with a 20.1%
share.

The five countries from which the most tiles were imported in 2019 based on total U.S. $ value
(CIF + duty) were:

Country Total Val 2019 Total VVal 2018 % Change

Italy 656,168,942 709,898,735 -7.6%
China 449,075,413 626,339,930 -28.3%
Spain 443,786,983 359,297,060 23.5%
Mexico 225,697,007 230,421,036 -2.1%
Turkey 128,290,114 108,526,735 18.2%
All Countries  2,213,155,469  2,298,042,045 -3.7%

The average values of tile* (CIF + duty) from the five countries from which the most tiles were
imported (based on volume) in 2019 were:

Country Val/Sq. Ft. 2019  Val/Sqg. Ft. 2018
China $1.02 $0.90
Mexico $0.63 $0.61
Spain $1.27 $1.16
Italy $1.98 $1.97
Brazil $0.61 $0.64
All Countries $1.07 $1.05

U.S. Shipments:

In 2019 U.S. shipments (less exports) were 863.6 million sq. ft. (80.3 million m2), down 5.2%
from 2018. This represented the lowest level of domestic shipments since 2015.

Domestically-produced tile made up 29.4% of total U.S. tile consumption (by volume) in 2019,
up slightly from its share the previous year (29.3%).

4 The average value is significantly affected by the mix of tiles imported, with different types of tiles impacting the
average value, in addition to differences in pricing for the same types of tile.
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In dollar value 2019 U.S. FOB factory sales of domestic shipments were $1.33 billion, down
4.0% compared to 2018. Domestically-manufactured tile made up 37.6% of 2019 total U.S. tile
consumption by dollar value.

The per unit value of domestic shipments increased from $1.53/sq. ft. in 2018 to $1.55/sq. ft. in
2019.°

Exports:

U.S. ceramic tile exports were 31.8 million sg. ft. (3.0 million m2) in 2019, up 6.8% from 2018.
The two largest recipients of these exports were Canada (70.7%) and Mexico (11.0%).°

Economic Highlights:

New Home Starts

Total new home starts, which have risen each of the last ten years, were at their highest annual
level since 2007 (1.29 million units) and were up 3.2% from the previous year.

Though still down considerably from the record high of 2.1 million starts in 2005, housing starts
in 2019 were more than double their level at the beginning of the decade.’

5 Tile Council of North America
6 U.S. Dept. of Commerce
7U.S. Census Bureau
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New Housing Starts
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New Single-Family Home Sales

An additional measure of the residential market’s strength, new single-family home sales were at
their highest level in twelve years.

The 682,000 units sold in 2019 represented a robust 10.5% increase from the previous year.®

8 U.S. Census Bureau
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New Single Family Home Sales
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Foreclosures

Another good sign for the U.S. housing market was that foreclosure filings, a key inverse
indicator of the residential market’s health, fell for the ninth straight year and were at their
lowest level since tracking began in 2005.

The 493,000 filings (0.36% of all U.S. housing units) recorded in 2019 reflected a 21.1% decline
from 2018.°

9 ATTOM Data Solutions
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U.S. Foreclosure Filings by Year
(In thousands)
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