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2013 Ceramic Tile Industry Update

Bolstered by the improving construction and housing markets, the U.S. economy and ceramic tile
industry continued to expand in 2013.

In the residential market new home starts increased for the fourth straight year and were at their
highest annual level since 2007. The 925,000 units started in 2013 represented an 18.5% increase
from the previous year.*

New home sales, with which ceramic tile sales are closely linked, were at a five-year high of
430,000 units, up 16.8% vs. 2012. In spite of this increase, new home sales were only a third of
what they were at their peak level in 2005 (1.28 million units).?

Existing home sales in 2013 rose 8.6% from 2012 to 4.48 million units, the highest level since
2006.2 Existing home sales especially affect remodeling, as buyers often look to update their
newly purchased home.

Adding to the good news on the residential front was a sharp decrease in foreclosures.
Foreclosure filings, which are another important indicator of the U.S. housing sector's health,
declined by 25.9% in 2013 to 1.36 million units. This represented the lowest annual total of
foreclosures since 2007 and was a 52.6% decrease from the all-time high level in 2010.*

The 30-year fixed mortgage rate rose to 3.98% in 2013, up from 3.66% in 2012. Though up from
the previous year, the 2013 rate was still the second lowest on record.®

The U.S. unemployment rate in 2013 was 7.4%, down from 8.1% in the previous year and the
lowest annual rate since 2008.°

1'U.S. Census Bureau

2U.S. Census Bureau

3 National Association of Realtors
4 RealtyTrac

5 Freddie Mac

6 Bureau of Labor Statistics
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U.S. construction spending (includes both private and public residential and non-residential
construction) in 2013 was $899 billion, a 4.9% increase from 2012."

U.S. Tile Consumption Overview:

U.S. ceramic tile consumption in 2013 was 2.48 billion sq. ft. (+12.9% vs. 2012). This marked
the fourth consecutive year of growth for the industry.

The following table shows U.S. tile shipments, imports, exports, and total consumption in
thousands of sq. ft.

% Change in

U.S. Shipments Total Consumption from
Year (incl. Exports) Imports Exports Consumption* Previous Year
2013 793,931 1,723,470 39,513 2,477,888 12.9
2012 748,290 1,491,845 45,618 2,194,518 5.4
2011 717,865 1,410,194 45,278 2,082,781 4.0
2010 649,057 1,394,779 42,044 2,001,792 1.7
2009 571,255 1,333,252 45,555 1,858,952 -18.1

*Note: U.S. Shipments + Imports - Exports

Imports:

In 2013, 1.72 billion sq. ft. of ceramic tile arrived in the U.S. This was a 15.5% increase from
2012, in which 1.49 billion sq. ft. of ceramic tile were imported into the U.S., and a 22.2%
increase from 2011.

Import penetration was at 69.6% in 2013, up from 68.0% in the previous year.

For the first time China ended a year as the top exporter to the U.S. (in. sg. ft.). China held a
30.1% share of U.S. imports (in sq. ft.) in 2013, followed by Mexico (29.8% share) and Italy
(17.3% share).

On a dollar basis Italy remained the top exporter to the U.S. in 2013, comprising 33.9% of U.S.
imports. China was second with a 26.0% share, followed by Mexico with a 17.4% share.

7U.S. Census Bureau
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The $ value/sq. ft. of all tile imports rose from $0.97 in 2012 to $1.00 in 2013.

The top five countries from which tiles were imported in 2013 based on sg. ft. were:

Country
China
Mexico
Italy
Spain
Brazil

Sq Ft 2013
518,337,010
513,051,995
297,683,757
99,521,071
80,742,751

2013/2012 2012/2011

Sq Ft2012 9% Change % Change
412,083,211 25.8% 5.1%
470,546,615 9.0% 11.6%
254,962,572 16.8% 6.0%
82,731,878 20.3% 12.0%
73,294,458 10.2% -16.0%

The top five countries from which tiles were imported in 2013 based on total U.S. $ value
(including duty, freight, and insurance) were:

Country
Italy
China
Mexico
Spain
Turkey

$ Val 2013
584,121,619
448,306,405
299,359,053
142,945,132
60,332,901

$ Val 2012
495,658,514
338,447,227
266,476,546
120,058,494

42,474,630

2013/2012
% Change
17.8%
32.5%
12.3%
19.1%
42.0%

2012/2011

% Change

8.9%
13.0%
11.9%
12.7%
51.1%

The average values of tile from the top five countries (based on sg. ft.) from which tiles were
imported in 2013 were:

Country
China
Mexico
Italy
Spain
Brazil

Sq Ft 2013
518,337,010
513,051,995
297,683,757
99,521,071
80,742,751

U.S. Shipments:

Tot Val 2013
(inU.S. $)
448,306,405
299,359,053
584,121,619
142,945,132
52,785,077

Value per
Sq Ft 2013
$0.86
$0.58
$1.96
$1.44
$0.65

Value per
Sq Ft 2012
$0.82
$0.57
$1.94
$1.45
$0.62

Value per
Sq Ft 2011
$0.76
$0.56
$1.89
$1.44
$0.65

U.S. shipments (less exports) were at 754.4 million sg. ft. in 2013, up 7.4% from 2012.

TILE COUNCIL OF NORTH AMERICA, INC.

100 Clemson Research Boulevard . Anderson, South Carolina 29625 . Phone: 864-646-8453 . Fax: 864-646-2821

Testing Services: testing@tileusa.com . Literature Orders: literature@tileusa.com



http://www.tileusa.com/
mailto:testing@tileusa.com

TILE COUNCIL OF NORTH AMERICA, INC.

Website: www.tileusa.com . Literature: literature@tileusa.com

EXxports:

U.S. exports in 2013 were at 39.5 million sq. ft., down 13.4% vs. 2012. The vast majority of
these exports (in sq. ft.) were to Canada (63.4%) and Mexico (17.4%).

(Source: U.S. Commerce Dept.)
ittt
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